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_ Eerewitﬁ is submitted the Annual Report ahdvrinancial Statement for the
gsacal ysar endad June 30, 1 1965, :

The mining and milling of 1ead zinc ore was raiged from 75% of mill capacity
at the beginning of the year to full capacity before the middle of the year. Full
fte was maintained from them on. 7

In December 1964 & new smelter contract was signed which materially reduced
treatment costs of concentrates. Extengive mine develppmant»wurk consisting of a
main raise, connecting drifts and the 1nat411aﬁ£qn of a hoist, all to simplify the
handling of ore, materials and men, was completed during the year. Changes in the

‘pill to increase capacity were designed and construction started., Since the first
of July the mill changes necessary to increase cap‘eéigy have been completed and the
mill 4{s now running at a rate of 60% greater than the best it would do in the last
fiscal year. It iz hoped that this rate can be increassed another 207 to 30% by
some minor changes, = If the prices of lead and zinc cahcinue to hold, this increased
mill capacity will allow us to mine and mill ores at a good profit,

The market for sulphuric acid that could economicglly be reached from Rico
was drastically feduced with the uranium cutback. Due to this unfavorable situation
acid production Qas discontinued in Octobdber. The plant has since been idle, but can
be put back into service wvhen conditions warrant, Several carloads of mine-run
pyrite were sold direct to distant users. |

Since December 1960 your Company, in conjunction with others, has been doing
extensive research work on the brines of Great Salt Lake, with the thought of extract=
ing frem—them valuable[;:aé::ﬂ1 In September 1964 this projcnt.gﬁtercd.a new phase
when an agreement was reached with National Lead Company to axpand research, do pilot

plant work, and further fest the feasibility of a commercial operation. Hooker Chemical
Company joined in this project in March 1965. R'ea#lta to date are most encouraging..
If the testing during the next few months continues to be favorable a decision shouid
be made by the end of March 1966 on the construction and completion of a large project.,
. Your Company plans to retain a working 1ntdfést iﬁ'sucﬁ-an operation,

In 1963 your Company obtained a 50% interest in a partnership known as
Brown Equipment Manufacturing Company, which was in the business of manufacturing and
gelling bulk milk coolers and in the process of developtng small refrigerated units

employing the thermoelectric principle, Operations of this business have baen most
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digsappointing and sizeable losses have beenAsustéinad , as reflected fa the accompany-
tng £mial s‘ta'i:mh_t. In March of 1964 a’cnrpém:ion camed pat:y King Sales &
Service Corporation was organized under the laws of Nevada to sell the products of
Brm.kqgipment Manufacturing Company, As of March 31, 1965 the parf:ﬁersh;p of
Brown Eguipment -vlaanufaéturing Wny was diasél#e‘d,  Ae of that date Dairy King
Sales & Service Corporation aequired all the assets and assumed all the liabilities
of Browm Equipment <&nﬂfactur«ingf Company, In the rh'rae-fnbnth p@riod ending

June 30, 1965 Dairy Ring Sales. and -S"ervtée Corporation also lost money. it

‘bexmorganized-or d{eedHERued, Your Company is now the ocwmer of 907; of the
outgtanding shares of Dairy King Sales & Service Corporation.

Your Company has had stock interest in several other mining companies. In
1948 it ecquired appruxtmueiy 13,7% of the capital stock of Cunaoimtad Eut-eh |
Mining Company,  Comsolidated Euveka, while mining a supatan:n1 amount of ore
between 1954 and 1962, has for the past five years been 1ook£ng for additfonal ore
-bodies. This exploration work did not produce m‘rythtng'bf a\_abstdnce h'196l4. or 8o
far in 1965, | o |

In 193’5 your Company started buying the stock of Bammer Mining Company, and
now has 149,772 sharss, or nearly 13% of ‘ianner‘fé.oﬁgsnndtng stock, ﬁxe' market
value of this stock as of June 30, 1965 was $48.00 paﬁ share, which gave & 'mrk:n‘t:
value to Rico's holdings of $7,189,056,00, Banner M:I._nl.ﬁs Company owns brope"ifiﬁs‘
in New Mexico and Arizona. = Its extemsive holdings in Pima County, Arizona are now
being developed by The Anaconda Company under lesse. Anaconda u now stripping
overburden from a large ore body, preparing it for open-pit mining. When this
mine is in production Banner will receive substantial lease _péyimnte from the operation,
While development work is going on Banner is receiving .adv'ancq broynlti_as and from
these and other income has gone on a dtvidend-paying basis. These dividends bave

and ghould continue to benefit all Banner stockholders, fncluding your Company,
Reagpectfully submitted,

: ' SHERMAN B. HINCKLEY
| President

October 7, 1965
Salt Lake City, Utah




